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We recommend subscribing to the IPO at 18.90.
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Key Statistics
Sitara Petroleum Service has demonstrated exceptional growth, recording a revenue CAGR

of 58.3% and an EPS CAGR of 119% over FY23 to FY25. Despite this strong performance, the : :
Companyane Sitara Petroleum Service

stock is priced attractively, trading at a P/E of 6.99x at the floor price of PKR 13.50, Limited
significantly below the peer average of 16.79x. Moreover, its P/B of 1.59x is well supported Gcoiics B0
by robust fundamentals, with an ROE of 52% comfortably exceeding the 17.67% cost of Upper Band of Floor Price 18.90
equity, indicating ongoing value creation. Overall, the combination of high growth and a Book Building Dates 04-05 May 2026
compelling valuation profile makes the investment attractive at its upper band of 18.9. [ Betes 1112 May 2026
Company Overview Size of ssue 168 million Oreinary
. . .. . . . . . . . . Fi Float 25.21%

Sitara Petroleum Service Limited is an integrated oil distribution and logistics e
Pre-IPO No. of Shares (mn) 1,400.00

company engaged in the trading, transportation, and retail sale of petroleum
products across Pakistan. It functions as a key logistics partner of Gas & QOil Pakistan Post-IPO No. of Shares (mn) 1,679.90
(GO), managing nationwide fuel distribution while also operating branded retail

outlets under GO and Aramco. The Company’s business model combines fuel

retailing, carriage services, and value-added offerings at fuel stations, including cv23 cv24 cv2s
convenience services, ensuring operational efficiency and diversified revenue

Sales (Rs. Bn) 48.695 40.931 121.947
streams.
Sales Growth -15.9% 197.9%
Distribution Network: The Company ensures efficient nationwide fuel distribution
through a 320+ tanker fleet and 61 retail stations. o S 3% o
NPM 1.39% 0.54% 2.67%
Expansion Footprint: The Company is expanding toward 100+ stations while
pursuing storage infrastructure and OMC status to strengthen long-term growth and EPS 0.40 013 1.93
market position.
Service Portfolio: The Company delivers a diversified mix of fuel retail, distribution, y y
Lo . ) Competitors P/E P/B
and logistics, complemented by value-added station services to enhance customer 008 05
experience and revenue streams. F0
WAFI 9.43 211
Operational Capacity: Sitara Petroleum is scaling from 320 tankers and 61 stations oL Vo T
to 370 tankers with ~30,000 MT storage, strengthening logistics capacity and supply s s
chain control. At
16.79 1.35
Average
Purpose of the Issue e 026 1o
The proceeds of the Issue are intended to finance the Company’s expansion — —_— -
initiatives, including the development of an oil storage terminal, establishment of
(Discount)/Premium 58.4% 17.8%

new retail fuel stations, and expansion of its oil tanker fleet to strengthen logistics
capabilities.

Issue details

This Issue consists of 168.00 million Ordinary Shares equivalent to 10.00% of the
total Post-IPO Paid-Up Capital of Sitara Petroleum Service Limited, having a face
value of PKR 1.00 each. Out of the total issue size of 168,000,000 ordinary shares,
75.00% of the issue, comprising 126,000,000 ordinary shares, will be offered
through the book building process at a floor price of PKR 13.50 per share (with a
price band of up to PKR 18.90 per share) and allotted to successful bidders, while
the remaining 25.00%, consisting of 42,000,000 ordinary shares, will be offered to
retail investors at the strike price. Accordingly, the Company is expected to raise
approximately PKR 2,268.00 million at the floor price, which may increase to up to
PKR 3,175.20 million if the shares are offered at the ceiling price.
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Financial Performance

Over the past few years, the Company has demonstrated consistent and robust
financial expansion, with revenue growing from PKR 48,695 million in FY23 to PKR
121,947 million in FY25, reflecting a CAGR of approximately 58.3%. Profit after tax has
shown even stronger momentum, increasing from PKR 676 million in FY23 to PKR
3,250 million in FY25, translating into a CAGR of around 119%. Correspondingly,
earnings per share (EPS) improved from PKR 0.40 to PKR 1.93 over the same period.

Profitability indicators have also strengthened meaningfully, with gross margins
expanding from 3.22% in FY23 to 4.52% in FY25, while operating profit margins
improved from 2.97% to 4.37%, highlighting enhanced operational efficiency and
margin resilience.

This positive trajectory has extended into 1HFY26, where the Company reported
revenue of PKR 72,612 million and EPS of 1.55, underscoring continued earnings
growth. Gross margin further improved to 5.61%, reinforcing the sustained
improvement in profitability.

Note: EPS is taken by dividing PAT by post IPO no. of shares

Valuation

At the floor price of PKR 13.5, Sitara Petroleum Service Limited is valued at a P/E
multiple of 6.99x, reflecting an 58.4% discount to its selected peer average P/E of
16.79x. At the upper band of PKR 18.9, the stock trades at a P/E of 9.79x, still
representing a 41.7% discount to the same peer benchmark.

The company’s P/B ratio stands at 1.59x, which is above the selected peer average of
1.35x. This premium is justified by its strong return on equity of 52%, significantly
exceeding the cost of equity of 17.67%.

Overall, despite trading at a relatively higher P/B multiple, Sitara Petroleum Service
Limited appears undervalued, supported by robust fundamentals and a deeply
discounted P/E valuation, thereby enhancing its appeal for long-term investors.

Key Risks

— Supply chain

— Inflation

— OMC License

— High dependence on Go and Aramco

How to Apply
Click the link below to access the video tutorial and written instructions:
https://eipo.psx.com.pk/EIPO/home/indexi

In case of any queries, please feel free to contact Mr. Junaid Dastagir at
03224026587.

Sources: ACPL Research, IPO Prospectus, PSX

Muhammad Dawood
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Email: mdawood @abbasiandcompany.com



DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer to sell or
solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we make no representation
as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or directors may, as permitted by applicable
laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is provided only for the information of professional advisers
who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets are subject to market risk and Abbasi & Company (Private) Limited accepts
no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or its contents. In particular, the report takes no account of the investment objectives, financial
situation and needs of investors, who should seek further professional advice or rely upon their own judgment and acumen before making any investment. The views expressed in this report are those of
Abbasi & Company (Private) Limited Research Department and do not necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships,
including investment--banking relationships, with the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company.
Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value
of the securities of the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received compensation
from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution of this report, was not, a client
of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for the subject company in the past 12 months
and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the past 12 months. Abbasi & Company (Private) Limited does not
expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. Nor can it be sent
to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT

The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be subject to change
without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction or financial instruments referred
to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and were based upon several estimates and
assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on which the valuations, opinions, estimates, forecasts, ratings
or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts, ratings or risk assessments
described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and
Il.  Thereis any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS
TP Target Price CAGR Compound Annual Growth Rate FCF Free Cash Flows
FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity
ROA Return on Assets SOTP Sum of the Parts LDCP Last Day Closing Price

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:

I. Discounted Cash Flow Model
Il.  Dividend Discount Model
Ill.  Relative Valuation Model
IV. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific stock and outlook
of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic distribution such as
email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:

I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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